Ganes Value Growth Fund
October 2011

The Ganes Value Growth Fund returned 2.9% for the month of October. Global markets rose strongly as worries surrounding
the euro-zone appeared to recede as an agreement was reached over the Greek bailout. The Fund lagged the market as the
rebound was concentrated in the higher risk cyclical stocks with defensive sectors left behind. The Manager believes that the
current euro-zone problems are far from over and volatile markets will continue.
•

October marks the commencement of Annual General Meeting (AGM)
season and the Fund’s best performing companies during the month
were Flight Centre and McMillan Shakespeare following positive
commentary from management at their respective AGMs.

•

Flight Centre is forecasting a 10% increase in underlying profit next
year, and stated that the first quarter had started well with both profit
and sales ahead of expectations. Even the recent grounding of Qantas
aircraft has not had any material impact on the business with
travellers finding alternate transport or rescheduling travel
arrangements. However, buoyant conditions rely upon a strong
Aussie dollar so even though the stock looks cheap by historical
standards the Manager has not added to the position at these prices.

•

McMillan Shakespeare did not issue any profit forecasts at their AGM,
however, management stated that performance for the first quarter
has exceeded expectations and the company is targeting ongoing
organic growth.

Performance Data as at

31/10/2011

1 month
2.87%
3 months
0.54%
6 months
-2.99%
1 year
2.00%
2 years (p.a.)
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4.92%
Net Asset Value ($)
1.1315
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47.39
* Inception date of Fund 18/11/2005
Top 10 Portfolio Holdings
Cash
ARB Corporation Ltd
Austbrokers Holdings Limited
Flight Centre Limited
Coca-Cola Amatil Limited
Woolworths Limited
Spark Infrastructure Group
McMillan Shakespeare Limited
Cochlear Limited
IOOF Holdings Limited
Other holdings
TOTAL

•

Negative contributors to Fund performance included Fletcher Building,
after advising that trading conditions in New Zealand remained
challenging with low levels of activity in the residential and
commercial construction sectors. ARB Corporation was also down
during the month after it advised at its AGM that first quarter sales
were only in line with last year and that it remained cautious in the
short term given the current economic environment. Since the AGM,
the company has also advised that it was feeling the knock-on effects
of the Thailand floods even though its own production facilities are
unaffected by the floods.

•

Portfolio activity during the month was limited to small additional purchases of Cochlear following its AGM.
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Important Information
This report is provided for investors in the Funds. While all care has been taken in the preparation of this report (using sources believed to be reliable and accurate), Officium Capital Ltd, its
officers, employees, agents and associated entities accept no responsibility for and will not be liable in respect of any loss or damage suffered by any person in connection with this other than
under law which cannot be excluded. You should seek your own financial and taxation advice before dealing with your investment. This report has been prepared without taking into account
your investment objectives, financial situation or particular needs. Before investing, or retaining an investment, in any of the Funds you should read the relevant PDS and consider whether the
Fund is appropriate having regard to those matters. A copy of the PDS is available at www.officiumcapital.com.au. Remember, past performance should not be taken as an indication of future
performance.

