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It was a reasonably strong month for the market (the S&P/ASX 300 Accumulation Index was up 2.0%) and the Fund also performed
strongly, outperforming the market and returning 4.0%. The Fund has a good record of outperforming the market during reporting
season and that continued this year. Despite the challenging economic conditions a number of companies within the Portfolio
reported strong results, and in some cases record results. Companies within the financial services sector generally reported either
weak results or results that disappointed the market. The strong month for the market does not hide the fact that the market
(excluding dividends) is still only where it was nearly 7 years ago.

•

The largest positive contributions to Fund performance came from
ARB, Flight Centre and Cabcharge following good results reported by
each of the companies. Negative contributions came from Blackmores
and Hunter Hall, with Blackmores reporting only modest profit growth
while Hunter Hall was typical of financial services companies reporting
lower revenues and even lower profits.

•

Flight Centre reported record TTV (total transaction value) which is a
key driver of revenues within the business, and also upgraded their
profit forecast for the year. Since month end the company has been in
the news as the ACCC has brought allegations of price fixing against the
company.

•

Cochlear reported a good result given the significant disruption to the
business due to the recall during the half. The number of failed
implants has been in decline since late last year and the manufacturing
problem has been identified. While the loss of business is hard to
measure and has not been quantified by the company, indications are
that it has been contained.

•

Portfolio activity during the month was limited to small sales of ARB
Corporation and Fiducian Portfolio Services.

Performance Data as at

29/02/2012

1 month
3.97%
3 months
5.56%
6 months
4.82%
1 year
1.31%
2 years (p.a.)
9.25%
3 years (p.a.)
21.09%
5 years (p.a.)
1.29%
Since Inception (p.a.)*
5.51%
Net Asset Value ($)
1.1607
Fund Size ($ million)
47.92
* Inception date of Fund 18/11/2005
Top 10 Portfolio Holdings
Cash
ARB Corporation Ltd
Flight Centre Limited
Austbrokers Holdings Limited
Woolworths Limited
Coca-Cola Amatil Limited
Spark Infrastructure Group
Cochlear Limited
McMillan Shakespeare Limited
Cabcharge Australia Limited
Other holdings
TOTAL

%
32.03%
7.36%
4.19%
3.97%
3.77%
3.60%
3.32%
3.06%
2.97%
2.64%
33.08%
100.00%

Important Information: This report is provided for investors in the Funds. While all care has been taken in the preparation of this report (using sources believed to be reliable and accurate),
Mosaic Portfolio Advisers Limited, its officers, employees, agents and associated entities accept no responsibility for and will not be liable in respect of any loss or damage suffered by any
person in connection with this other than under law which cannot be excluded. You should seek your own financial and taxation advice before dealing with your investment. This report has
been prepared without taking into account your investment objectives, financial situation or particular needs. Before investing, or retaining an investment, in any of the Funds you should read
the relevant PDS and consider whether the Fund is appropriate having regard to those matters. A copy of the PDS is available at www.mosaicpa.com.au. Remember, past performance should
not be taken as in indication of future performance.

