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The net asset value of the Officium Special Situations Fund declined by 4.1% for the month of May and underperformed the
1.9% decline for the S&P/ASX All Ordinaries Accumulation Index. The main contributors to the decline were Photon Group
and Infigen Energy.
•

Photon Group’s operational update gave shareholders little reason to
cheer. Results for the first four months of 2011 were no better than
the results for the 6 months to December 2010. Year to date revenue
is now 6% lower than the previous year, and earnings before interest,
tax, depreciation and amortisation (EBITDA) is down 18%.

Performance Data as at

Two of Photon’s most important businesses, international agencies
Naked and The Leading Edge, returned to profitability in the first four
months of the year but their contributions were offset by “lower
spending by a small number of large clients” of the Australian
agencies. This was clarified later in the month when Photon agency
BWM announced that Telstra, its largest client, would not be renewing
its contract after July 2011 and had already slashed its spending with
the agency.
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Photon’s share price fell 39% for the month and is now 56% below the
$0.10 issue price for last year’s rights issue and recapitalisation.
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•

Infigen Energy had a similarly tumultuous month – its security price
fell 30% in May. In contrast to Photon, though, there was no news of
note and we have no explanation for the volatility in this security’s
price.

•

On the other side of the ledger, RHG Group’s share price rose another
5% before it shed a $0.79 fully-franked dividend on 12 May. The
Manager exited the position at an average price of $1.30, generating a
return of 27% in just over one month.

•

In another piece of event-driven arbitrage, the Fund established a
position in online wagering company Centrebet International on the
back of a tentative takeover from UK company Sportingbet Plc. The
offer was confirmed later in the month at $2 per share and, while still
subject to some conditions, has the support of the board and majority shareholder Con Kafataris. The price is up
21% since the Fund’s purchase and, in addition to the $2 per share, shareholders also keep the right to 90% of the
potential proceeds of a court case Centrebet is pursuing against Australian Tax Office, expected to be heard towards
the end of 2011.

•

During the month, the Fund bought ING Real Estate Community Living Group, added to existing positions in UXC and
Centrebet International and sold RHG.
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Investment Information
This report is provided for investors in the Funds. While all care has been taken in the preparation of this report (using sources believed to be reliable and accurate), Officium Capital Ltd, its officers,
employees, agents and associated entities accept no responsibility for and will not be liable in respect of any loss or damage suffered by any person in connection with this other than under law
which cannot be excluded. You should seek your own financial and taxation advice before dealing with your investment. This report has been prepared without taking into account your investment
objectives, financial situation or particular needs. Before investing, or retaining an investment, in any of the Funds you should read the relevant PDS and consider whether the Fund is appropriate
having regard to those matters. A copy of the PDS is available at www.officiumcapital.com.au. Remember, past performance should not be taken as an indication of future performance.

