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The Mosaic Special Situations Fund’s unit price increased by 3.9% in August and outperformed the S&P/ASX All Ordinaries
Accumulation Index, which rose 2.1%. Performance this month was helped by positive news from reporting season.
•

UXC reported full year net income from continuing operations of
$18.2m, which represented a substantial improvement from the half
year’s $4.8m result. The result was well ahead of expectations and
UXC’s share price rose 16.5% for the month. The shares have now
returned around 100% for the calendar year including dividends.
With a significant restructure now completed, CEO Cris Nicolli is
looking to improve margins further. If he can get the business to
achieve anything like the margins of its main competitors, there
remains plenty of upside in the current share price.

•

US office property owner RNY reported a profit of $42m, mostly as a
result of debt forgiveness on a major tranche of property. Property
values declined by $8m, however this largely related to a portfolio of
properties where the limited recourse debt already exceeds the
carrying value of the assets (“UBS Pool B assets”). Statutory Net
Tangible Assets (NTA) per unit increased from 28 cents to 41 cents.
By year end the Manager expects progress to be made on occupancy
and further news on the refinancing of the UBS Pool B assets which,
even if given away, would add another two cents to the NTA. RNY’s
unit price closed unchanged for the month but meaningful progress is
being made.
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•

Insurance group QBE reported a half year net profit of US$760m,
which was an improvement on last year but still only a modest result
given the benign claims environment over the past six months.
Earnings look to have been ‘managed down’, with adjustments being
made for prior year expenses and to strengthen provisions. Perhaps
new CEO John Neal wants to dampen expectations for the first year
of his tenure. Neal was otherwise quite impressive in his first result’s
presentation; he displayed a detailed understanding of the insurance
industry and the operations of QBE. QBE’s share price closed down
7% for the month.

•

The reported net asset value of Ingenia Communities increased 32% to 34.3 cents per unit, mostly thanks to the sale of its
New York retirement assets at a meaningful premium to the prior book value. When this sale is complete, net assets will
increase by another two cents per unit. Pleasingly, Ingenia also seems to be making progress with the sale of its last
remaining overseas assets, a portfolio of New Zealand student accommodation properties, and expects to sell these at a
premium too. Ingenia declared a half cent distribution, the first in four years, and the unit price closed up 4% for the month.

•

Despite reporting modest results, renewable power provider Infigen Energy shares rose by 36% during August. Wholesale
Australian electricity prices have risen more than expected following the introduction of the carbon tax and, assuming a
return to normal wind conditions, that could mean substantially higher profitability this year.

Important Information: This report is provided for investors in the Funds. While all care has been taken in the preparation of this report (using sources believed to be reliable and accurate),
Mosaic Portfolio Advisers Limited, its officers, employees, agents and associated entities accept no responsibility for and will not be liable in respect of any loss or damage suffered by any
person in connection with this other than under law which cannot be excluded. You should seek your own financial and taxation advice before dealing with your investment. This report has
been prepared without taking into account your investment objectives, financial situation or particular needs. Before investing, or retaining an investment, in any of the Funds you should
read the relevant PDS and consider whether the Fund is appropriate having regard to those matters. A copy of the PDS is available at www.mosaicpa.com.au. Remember, past performance
should not be taken as in indication of future performance.

